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=TFT LCD Producers Face Tight Supply of Glass Substrates as Panel Capacity
Rises, DisplaySearch Notes

AUSTIN, TEXAS, July 2, 2008—Based on forecasted TFT LCD fab utilization in the latest Quarterly
TET LCD Glass Substrate Report, DisplaySearch expects the supply of glass will be tight in Q2’08
and Q3’08, become balanced in Q4’08 and Q1’'09, then become increasingly tight through the
remainder of 2009.

The report reveals that glass substrate suppliers will add 24 melting tanks in 2008, which could
increase capacity 32% from 2007. In addition, glass substrate suppliers plan to add 14 more
tanks in 2009, which could increase capacity another 18%. However, the latest panel production
capacity forecasts published in the DisplaySearch Quarterly TET LCD Supply/Demand and Capital
Spending Report show panel maker capacity rising 27% in 2008 and 26% in 2009.

“It appears panel capacity could grow faster than glass capacity in 2009, tightening supply for
panel makers as the year progresses. For this reason, DisplaySearch believes glass will be the
TFT LCD material in tightest supply over the near term,” according to David Barnes, DisplaySearch
Vice President of Strategic Analysis.

On the other hand, two factors might cause tight supply to loosen. Panel makers might reduce
factory utilization in response to weakening economic conditions. Longer term, glass suppliers can
add capacity in about one-half the time it takes to bring a new TFT fab on-line. Glass suppliers
may be able to increase their capacity before supply becomes too tight.

Additional details on the DisplaySearch outlook for LCD glass substrates in 2008 and beyond is
covered in the DisplaySearch Quarterly TFT LCD Glass Substrate Report, including a detailed look at
TFT LCD glass sector contributions to supplier profits. For more information on the Quarterly TFT
LCD Glass Substrate Report and the Quarterly TFT LCD Supply/Demand and Capital Spending Report,
please contact sales@displaysearch.com, or contact your regional DisplaySearch offices in Japan,
Korea, Taiwan and China.

About DisplaySearch

DisplaySearch, an NPD Group company, has a core team of 59 employees located in Europe, North
America and Asia who produce a valued suite of FPD-related market forecasts, technology
assessments, surveys, studies and analyses. Visit the DisplaySearch blog to read about how our
top analysts are interpreting up-to-the-minute issues that impact the display industry, and join us
in this discussion about technology and the flat panel industry. The company also organizes
influential events worldwide. Headquartered in Austin, Texas, DisplaySearch has regional
operations in Chicago, Houston, Kyoto, London, San Diego, San Jose, Seoul, Shenzhen, Taipei and
Tokyo, and the company is on the web at http://www.displaysearch.com/.

About The NPD Group, Inc.

The NPD Group is the leading provider of reliable and comprehensive consumer and retail
information for a wide range of industries. Today, more than 1,600 manufacturers, retailers and
service companies rely on NPD to help them drive critical business decisions at the global, national
and local market levels. NPD helps our clients to identify new business opportunities and guide
product development, marketing, sales, merchandising and other functions. Information is
available for the following industry sectors: automotive, beauty, commercial technology, consumer
technology, entertainment, fashion, food and beverage, foodservice, home, office supplies,
software, sports, toys and wireless. For more information, contact us or visit the NPD website.

Contact

To contact DisplaySearch, call 1.888.436.7673 or 1.516.625.2452 or email
contact@displaysearch.com
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